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UTLOOK OF THE SYSTEM
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LIFE-CYCLE
ST OF ALL STAGES

systems
urn to pensioners are far higher than rates
estments in the private market.”

Il benefits but have not

ted for their full workin .. Political pressure from
ential citizens keeps ben high and retirement ages
ening the long-run stability of the schemes”

aturity

‘Some OECD countries have loosened their eligibility
sorb increasing numbers of unemployed
workers...change is resisted by old and middle-aged people who
have built up substantial entitlements in the old system...”

Grand lesson:
PAYG are easy to put together but impossible(difficult) to take apart!
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challenges

ated education

ration flows
ontribution rates ( almost 45% )
“tion between funds and the Bank of Greece
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syolution up until the debt crisis (2)
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»port longer working lives
halize the pensionable age between men and women;

oort the development of complementary retirement
os to enhance retirement incomes.

The prerequisites checklist
= Reduce pensions
- = Alter indexation rule
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e impact of the 2010 reform -

AYEIng Working Group results

Overall change in public pension expenditure to
GDP under the 2009 and 2012 projection exercises

2009 (2007-2060) 12.4
2012 (2010-2060) 1.0

Projected gross pension spending (% of GDP)

Change
Expenditure 2010 2020 2040 2060 2010-
2060
Greece 13.6 13.7 14.9 14.6 1.0
EU27 11.3 11.3 12.6 12.9 1.5
Euro Area 12.2 12.3 13.9 14.1 1.0
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leforms since 2010
der the MTEFS

December 2011

1 of the list of heavy and hazardous
e number of workers by 30%.

March 2012
form of the auxiliary pe
November 201

ion (DB = BNDC)

on in employer’s contributions by 1,1% in the Private
be reduced by another 4% until 2016

etirement age is 67

~ Administrative reform
@ Lump-sum benefits recalculation
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zontal Pension
eductions

Hor

tober 2011, February 2012, November 2012

nsions lost
lary Pensions
ensions

exation until 2014

eductions for pensioners below 60yo,on top of the extra
contributions

A reduction of 40% to the pre 55yos - Fund
- Main and Auxiliary pensions cut further by 10,15,20%
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S the old-age crisis been averted?

been impressive

ive reform v’

o Fighting contribution evasion v

o Catering for the demographic evolution v/
Uprooting false notions +++

t we have to understand that...

Stalling destroys ordinary people’s lives, abrupt change has major
impact on it , reparation out of the question

At-risk-of-poverty rate for pensioners (SILC) (% Total)
2007 2008 2009 2010 2011

EU (27 16,6 16,2 15,5 13,9 14

countries)

EU (15
countries)

Greece 21,5 20,3 18,4 19 19,9

17,4 16,5 15,5 142 144
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e next day

k from the state to the
oducing the 2" and 3™ pillars
he same time maintaining

er the Medium-
to rain money?

erm Fiscal Strategy - is

The Greek Public Pension System. Who sows, who reaps?



>OUurces

), 2009
lance 2011,2013
012

inistry of Finance
1istry of Labor, Socie
§e

stical Authority

ecurity and Welfare

bor Legislation Bulletin
ek Press

The Greek Public Pension System. Who sows, who reaps?



our attention

Executive Board Member
Hellenic Actuarial Authority

mail address:


mailto:g.simeonidis@eaa.gr
mailto:g.simeonidis@eaa.gr
mailto:g.simeonidis@eaa.gr
mailto:g.simeonidis@eaa.gr
mailto:g.simeonidis@eaa.gr

